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Business Opportunities
in a World-class Free Trade Zone
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India’s only airport based Free Trade Zone

Efficient Business Environment without Barriers
Smooth Cross border Trade
Duty and Tax Benefits
Value Added Services
Seamless Distribution Centre
World Class Infrastructure and Amenities
Warehousing and Distribution

Customer Care Number
+91 40 66546370

Please contact for further details
GMR Hyderabad International Airport Limited
Rajiv Gandhi International Airport, Hyderabad - 500409
T: +91 40 67395000 (working hours 0930 hrs to 1700hrs)
W: www.hyderabad.aero | E: Freetradezone.Rgia@gmrgroup.in
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GMR Hyderabad International Airport - Free Trade Zone

Free Trade Zone: Government of India Policy Background:

e The Government of India had announced in the Foreign Trade Policy 2004-09 to set up Free
Trade Zones (FTZ) to create trade related infrastructure to facilitate the import and export of

goods and services with freedom to carry out trade transactions in free currency.

e On June 23, 2005, the Parliament of India passed the Special Economic Zones Act 2005 and on

February 10, 2006 Government of India notified Special Economic Zones Rules 2006.

o The Free Trade Zones (FTZ) is a special category of Special Economic Zone and is
governed by the provisions of the SEZ Act and the Rules.

. 100% Foreign Direct Investment is permitted in development and establishment of FTZ.

e FTZ is a deemed foreign territory and all equipment and materials sourced from the Domestic
Tariff Area will be considered as Imports by the FTZ and vice versa

o All benefits available to the SEZs shall be applicable to the FTZs

The FTZ shall be under the administrative control of the Development Commissioner (DC)
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GMR Hyderabad International Airport Ltd.

GMR Hyderabad International Airport Limited (GHIAL) is a joint venture company promoted by the GMR
Group (63%) in partnership with government of India (13%), government of Andhra Pradesh (13%) and
Malaysia Airports Holdings Berhad (11%). The Company was incorporated to design, finance, build,
operate and maintain a world class Greenfield airport at Shamshabad, Hyderabad. The project is based
on the Public Private Partnership (PPP) model and is structured on a Build, Own, Operate and Transfer
(BOOT) basis.

The airport which was commissioned in a record time of 31 months, has an initial capacity of 12 million
passengers per annum (MPPA) and 100,000 MT of cargo handling capacity per annum. The Project has
the flexibility to increase capacity to accommodate over 40 MN passengers and 1 MN MT per annum and

shall be developed in a phased manner.

Located strategically at the geographical centre of India within a two hour flying time to all the major cities
in India, Hyderabad is well positioned and within a four hour radius from all major cities in the Middle East
and South East Asia. Thus, it has the potential to not only become one of the main air travel hubs in India,

but also an important center for destination-cum-transit location for travel between the East and the West

The modular integrated Cargo facility is spread over 14,330 sq.mts with a capacity to handle 100000 MT
annually. Adjoining that is an exclusive apron to accommodate up to Code-F aircraft. The airport provides
two Animal Quarantine Stations. The first Quarantine Station is located at the International arrivals and

the second, in the Cargo Satellite Building.

We are developing India’s 1st Airport-based FTZ. Currently we have 20 acres as multi-purpose FTZ to
compliment supply chain distribution, warehousing, storage, value addition & packaging and present
value offering to all major international clients. The FTZ is adjacent to our Main and Alternate Runways.
We have signed two anchor clients and construction is underway. One of our anchor clients, Turbo Jet
Engines Pvt Ltd will set up Repair and Calibration services facility for Fixed & Rotary Wings and aircraft
parts including Evacuation Slides, Life Rafts, Helicopter Floats & Vests, Fire Extinguishers, Oxygen
Bottles/Masks and Air Bottles etc. The operations also encompass Repair & Calibration of Aircraft part
where the Original Equipment Manufacturers (OEM) / Airlines can send equipment from any part of the
world to the Turbo facility at the FTZ. The other customer SAS Applied Research Materials is a leading
supplier of rare and high end research chemicals to several Indian and multinational companies that will

set up operations at the FTZ with the objective of maximising its operational efficiencies.
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Unique features of exclusive Airport based FTZ at RGIA:

o We can construct customized facility to meet individual clients specifications and
requirements

o Highly secured and safe zone for business operations as it lies in the airport premises

o Close proximity to Air Cargo terminal for logistics facilitation

o Availability of 2 Runways for uninterrupted operations in case the main Runway is not
available due to an Emergency

o 24X7 Power, Water supply

On the east of the airport is the 250 acre Multi Product SEZ that houses, amongst others, the
Maintenance Repailr and Overhaul (MRO) facility, developed by the GHIAL-MAS Joint Venture. CFM
Infernational, a 50-50 joint venture between Snecma (SAFRAN Group) of France and General Electric

Company (GE) of the United States has also established its aircraft engine Maintenance Training Centre.
Free Trade Zone (FT7Z) is of 20 acres situated within 250 acres of Multi Product SEZ.

Free Trade Zone

Definition as per the SEZ ACT, 2005

‘Free Trade and Warehousing Zone” means a Special Economic Zone wherein mainly frading and
warehousing and other activifies related therefo are carried on”

Activities allowed inside the FTZ as per the SEZ, Rules 2006

Trading with or without labelling, packaging or repackaging, re-sell, reinvoice or re-export of imported

goods, assembly of complete knocked down and semi knocked down kits.
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Functions & Activities in FTZ
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Unique Benefits of Importing products into India through FTZ

Importing products into the FTZ will allow companies the flexibility of end-distribution in India
through duty deferment, higher inventory visibility, reduced buffer stocks & lowered product costs
also allowing flexible and hassle-free re-export apart from taking advantage of volume discount
on imports as duty can be deferred up to 2 years
Unique benefits include:

o Unlocking of working capital through the flexibility of storing the Imported products into

India (Inside FTZ), without the duty payment

o Flexibility to customize marketing specific to Indian market, such as re-invoicing,
packaging/repackaging, labeling/re-labeling, , blending, consolidation etc
Hassle-free business environment in terms of local laws & regulatory compliance.
Deferred Duty Payments (freeing up working capital).

Customs clearance enhancing speed and efficiency of India distribution.

o o0 o0 o

Quality control capability prior to duty-payment (will allow companies to have quality
control on products before the duty payment)

Enabling Implementation of Vendor Managed Inventory (VMI) Model.

(o)

Re-Export without regulatory/duty implications. (in case of rejection or damage of
imported products)
o Service Tax exemption on services availed; including transportation inside India.

o Foreign exchange transactions.

Unique Benefits of Exporting products out of India through FTZ

Products from India entering the FTZ are treated as an export thereby providing unique &
immediate export benefits (e.g. Tax incentives where applicable, reduced working capital, etc.) to
the suppliers. More importantly, this will allow companies to consolidate, value-add and conduct
quality control on these products before end distribution world-wide increasing supply chain
efficiencies (forward & reverse) while enhancing capital cash flow; all contributing to reducing cost
of these sourced products.
Unique benefits include:

o Hassle-free business environment in terms of local laws & regulatory compliance.

o Local Tax Exemption (e.g. CST, Sales Tax, Excise & VAT)

o Income Tax exemption on profit where applicable.

o Ability to conduct Quality Control before dispatch from India and flexibility of sending it

back to DTA for repairs or replacement

o Foreign exchange transactions.
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Ability to leverage India's arbitrage & tactical geographic positioning as a regional/global
distribution & value-addition hub.
Other tangible benefits possible to through the FTZ include:

= Enhanced Capital Cash Flow

= Higher Inventory Visibility

= Enhanced Vendor Management Capability

= Lead time reduction.

= Buffer Stock Reduction

= Multi-layered and customised security and compliance specific to products

= Optimised space management

Unique Benefits of Value Addition of products in FTZ

= Services like value addition (packaging, re-packaging, labelling etc.) and other services (including

procurement of materials for the purpose of Value addition) availed by companies inside FTZ will

be exempt from local taxes and also they will enjoy the income tax exemptions on re-export of

imported products. Companies will be allowed to have 100% FDI for the set-up of their unit,

providing regulatory ease and operational freedom.

= Other tangible benefits possible through the FTZ include:

o
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Service tax exemption on all activities conducted inside the FTZ including rentals &
labour.

Exemption from custom & stamp duty on imported into FTZ, India meant for reexport out
of India.

Hassle-free re-export of value added products.

Ability to leverage India as a regional/global distribution & value-addition hub

Leveraging India's cost & skill arbitrage for hubbing, value added services like labelling,
packaging, re-packaging etc. and distribution

Enjoy income tax benefits on profits made in India for such regional distribution activity.
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Net Foreign Earner:

The unit in FTWZ should be NFE positive which is calculated cumulatively for a period of 5 years from
the commencement of production.

Positive Net Foreign Exchange =A-B>0
A= The total value of Exports over five years

B= The total value of Imports over five years

Components of (A) Exports: Components of (B) Imports:
= Supply of goods to entities in foreign = Capital goods (10% amortization every year).
territory = Raw material
= Supply of capital goods to holders of = Intermediaries costs
license under Export Promotion Capital = Services from agencies
Goods scheme under Foreign trade = Components
Policy = Consumables and packing materials

= Supply of good to other SEZ and export
oriented units.

= Supply of goods to DTA ( on payment of
Customs duty under Section 30)

Special Conditions of Export Relevant to FTWZ
Export shall include - Supply of goods against free foreign exchange by a FTWZ

Export shall include — Supply of goods to DTA against payment in FE from Exchange Earners Foreign
Currency account
= |n a case of DTA, exporters generally import through EEFC and have no limitation for foreign exchange
conversion
= Net importers of DTA can freely (for majority of the goods) get foreign exchange from bankers in return of
INR for imports
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FTZ for Auto Industry

Duty deferred storage of high end imported CBUs (cars and bikes ) upto 2 years, thus giving the
ability to store more models catering to impulse buying segment of the market

Transfer of cars, bikes, spares, parts & components from one FTZ to another duty free, as FTZs
are deemed foreign territory and stock transfer is allowed

Ensure ample supply of officially certified spares across India to ensure authenticity of spares
available in India

Ability to store these spares and parts in customized warehousing space, maintaining the highest
standard of quality in infrastructure.

Ability to stock more, therefore timely availability and delivery of spares, parts and components to
clients, increasing the service level

Quality control capability on imported spares, parts & component prior to duty-payment (will allow
auto majors to have quality check & control on critical machines, spares & parts, other products
before the duty payment)

Products from India entering the FTZ are treated as an export thereby providing unique &
immediate export benefits (e.g. Tax incentives where applicable, reduced working capital, etc.) to
the suppliers. More importantly, this will allow Companies to consolidate, value-add and conduct
quality control on these products before end distribution world-wide increasing supply chain
efficiencies (forward & reverse) while enhancing capital cash flow; all contributing to reducing cost
of these sourced products.

The FTZ will allow Auto Majors to leverage its infrastructure for storage of CBUs, spares, parts &
components not only for India distribution but in the future for regional distribution also covering

countries in the Middle East, Afghanistan, Sri-Lanka, Bangladesh and other nations in Asia pacific.

FTZ for Aviation Industry

Flexibility to customize marketing campaign specific to Indian market, such as Packaging/Re-
Packaging, Labeling/Re-Labeling, Consolidation etc.

Ability to store these spares and parts in customized warehousing space, maintaining the highest
standard of quality in infrastructure Ability to stock more, therefore timely availability and delivery
of spares, parts and components to clients, increasing the service level Ability to consolidate the
imported spares, parts & components and ship through sea, rather than air shipments, therefore
reduction in logistics cost

Foreign Registered Aircrafts are eligible for duty free import of spares and parts required for their
maintenance and repairs. Companies having Aircraft servicing, repair and maintenance
operations in India, will have to pay duty of average 28% for importing the spares and parts and
therefore cannot supply the spares and parts to the foreign registered Aircrafts as the cost of the

spares and parts increases because of the duty payment

9|Page



>

internationat airrorr  CAORY
FTZ as the storage and distribution centre for the spares and parts will allow companies to
service and sell the spares and parts to foreign registered Aircrafts also as FTZ is considered as
the deemed foreign territory and Individuals/ Corporates having foreign registered aircrafts can
directly import these spares and parts duty free (as they are eligible for duty free import) from
facility inside FTZ.
This will allow Aviation majors to tap the big potential market of servicing foreign registered
aircrafts in India.
The FTZ will allow Aviation Majors to leverage infrastructure for storage of spares and parts not
only for India distribution but in the future for regional distribution also covering countries in the
Middle East, Afghanistan, Sri-Lanka, Bangladesh and other nations in Asia pacific. Key

advantages of this would include:

FTZ for Chemical Industry

Ability to consolidate imported chemicals by bringing it in bulk in FTZ and therefore reduction
inlogistics cost

The FTZ will allow Chemical companies to leverage its infrastructure for storage of chemicals not
only for India distribution but in the future for regional distribution (re-export after value addition)
also covering countries in the Middle East, Afghanistan, Sri-Lanka, Bangladesh and other nations

in Asia pacific. Key advantages of this would include

FTZ for Consumer Durable Industry

Bring down lead time of Imported Finished Goods for end-customer delivery across dealerships
anywhere in India and of components for manufacturing plant

Bring down lead time of equipments and spare parts for end-customer delivery across distributors
anywhere in India

Flexibility of conducting the value added services like packaging, labelling, re-labelling and other
value added services

JIT distribution of imported units as per the demand

Consolidation of products for India requirement at FTZ

Services like value addition (packaging, re-packaging, labelling etc.) and other value added
services to be done on units (including procurement of materials for the purpose of Value addition)

availed will be exempt from local taxes.

FTZ for Electronics & IT Hardware Industry
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Transfer of products and related spares, parts & components from one FTZ to another as FTZs
are deemed foreign territory and stock transfer is allowed
Ensure ample supply of officially certified spares across India to ensure authenticity of spares
available in India.
Ability to stock more, therefore timely availability and delivery of products, spares, parts and
components to clients, increasing the service level
Ability to consolidate the imported products, spares, parts & components and ship through sea,
rather than air shipments, therefore reduction in logistics cost
The FTZ will allow companies to leverage its state-of-the-art infrastructure for storage of
electronics and IT hardware products, spares, parts & components not only for India distribution
but in the future for regional distribution also covering countries in the Middle East, Afghanistan,

Sri-Lanka, Bangladesh and other nations in Asia pacific.

FTZ for Healthcare Equipment Industry

Capitalize on impulse buying on high-end medical equipment segment making desired models
available in India — all of which are not only long waiting period products for the Indian Healthcare
Establishment
This marketing advantage would be consistent with early appreciation of the potential of the
Indian healthcare establishment and make a tremendous brand statement by proving:
o Global high tech medical equipment manufacturers commitment to pamper the niche
customer (Hospitals) with ultra modern equipments
o Providing cutting edge solutions in order to transform customer satisfaction to customer
delight — by appreciating the need for immediate deliveries.
o Leasing of Expensive equipments from FTZ to Hospitals
o The FTZ would allow healthcare equipment & supplies sector to gain this marketing
advantage while ensuring:
Importing After Sales spare parts into the FTZ will allow companies flexibility of end-distribution in
India through duty deferment, higher inventory visibility, reduced buffer stocks at India & lowered
product costs also allowing flexible and hassle-free re-export apart from taking advantage of

volume discount on imports as duty can be deferred up to 2 years.

FTZ for Telecom Industry

Ability to get mandatory scanning of telecom equipments done from GOl authorised labs without
paying custom duty in bonded state
Bring down lead time of equipments and spare parts for end-customer delivery across distributors

anywhere in India
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FTZ for Trading Community
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= Ability to consolidate imported products by bringing it in bulk in FTZ and therefore reduction in
logistics cost

= The FTZ will allow Trading Companies to leverage its infrastructure for storage of products not

only for India distribution but for regional distribution (re-export after value addition) also covering

countries in the Middle East, Afghanistan, Sri-Lanka, Bangladesh and other nations in Asia pacific.
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v" On approval of a proposal Development Commissioner shall issue a Letter of Approval for setting
up of the Unit.

v The Letter of Approval shall specify the items of manufacture or particulars of service activity,
including trading or warehousing, projected annual export and Net Foreign Exchange Earnings for
the first five years of operations, limitations, if any on DTA sale of finished goods, by-products and

rejects and other terms and conditions, if any, stipulated by the Board or Approval Committee.

v" The Letter of Approval shall be valid for one year within which period the Unit shall commence
production or service or trading or Free Trade and Warehousing activity and the Unit shall intimate

date of commencement of production or activity to Development Commissioner:

v'If the Unit has not commenced production or service activity within the validity period or the
extended validity period Letter of Approval shall be deemed to have been lapsed with effect from

the date on which its validity expired.
v" The Letter of Approval shall be valid for five years from the date of commencement of production
or service activity and it shall be construed as a licence for all purposes related to authorized

operations,

v" The Development Commissioner may, at the request of the Unit, extend validity of the Letter of

Approval for a further period of five years, at a time.

IMPORT AND PROCUREMENT OF GOODS BY THE DEVELOPER

v" The Developer may import or procure goods and services from the DTA, without payment of duty,

taxes and cess for the authorized operations,

v" The Developer shall declare the place of storage of goods within the SEZ to the Specified Officer:

v" The goods imported or procured from the DTA by the Developer for authorized operations shall
be kept in a clearly demarcated area for inspection by the authorized officer before such goods
are brought into use.

v" The Developer shall execute a Bond-cum-Legal Undertaking jointly with the Development

Commissioner and Specified Officer, with regard to proper accounting and utilization of goods for

the authorized operations within a period of one year or such period
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v" The Developer shall maintain a proper account of the import or procurement, consumption and

utilization of goods and submit quarterly and half-yearly returns to the Development Commissioner

v" The Developer shall not remove goods from the SEZ to the DTA

v' Area except with the permission of the Specified Officer and on payment of duty applicable on

such goods.

v" Developer may export or transfer capital goods and spares including construction equipment that
have become obsolete or surplus to another Developer, or Unit after obtaining the approval of
the Specified Officer.

PROCEDURE ON IMPORT OF GOODS AND SERVICES

v" The procedures applicable to Units on import or procurement of goods and services, their
admission, clearance of goods, shall apply, to the Developer, except that in case of a Developer,
goods imported from DTA shall be allowed to be moved or utilized for the purposes of authorized
operations in the non-processing area of SEZ as well.

v" The Units in FTWZs or Units in Free Trade and Warehousing Zone set up in other SEZ, shall be
allowed to hold the goods on account of the foreign supplier for dispatches as per the owners
instructions and shall be allowed for trading with or without labelling, packing or re-packing without
any processing:

v" Units may also re-sell or re-invoice or re-export the goods imported by them:

v' All transactions by a Unit in FTWZ shall only be in convertible foreign currency.

v" Finished goods shall be exported out of the country or transferred to the Customs Bonded

Warehouse to be maintained by the Overseas Entity:

v' The Unit shall receive the consideration for its manufacturing services in convertible foreign
exchange directly from the said Overseas Entity;

v" A Unit or Developer may import or procure from the DTA without payment of duty, taxes or cess or

procure from DTA after availing export entitlements or procure from other Units in the same or
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other SEZ, all types of goods, including capital goods (new or second hand), raw materials, semi-
finished goods, component, consumables, spares goods and materials for making capital goods

required for authorized operations

v" The unit shall be responsible and liable for proper utilization of such goods and services in all

cases.

v" A Unit or Developer may also source capital goods, without payment of duty, taxes or cess from a
domestic or foreign leasing company, under a valid lease agreement

v" Where goods or parts thereof, imported or procured from DTA are found to be defective or
otherwise unfit for use or which have been damaged or become defective after such import or
procurement, may be sent outside the SEZ without payment of duty for repairs or replacement, to

the supplier or his authorized dealer or be destroyed.

v" Goods which are sent outside the SEZ for repairs are returned to the Special Economic Zone,
within 180 days from the date of removal from SEZ,

v"In case of return of goods procured from the DTA, the same shall be allowed on refund of the
export entittements which have been received or availed or claimed by the DTA supplier or the
Unit or the Developer.

v The assessment of imports and domestic procurement by a Developer or a Unit, shall be on the
basis of self-declaration and shall not be subjected to routine examination except in case of

procurement from the DTA under the claim of export entitlements

v' If examination of any import or export of goods or goods procured from the DTA is required, the
same shall be carried out at the SEZ gate or if the same is not possible, in an area so notified by
the Specified Officer for this purpose, and no examination shall be carried out in the premises of

the Unit unless requested by the Unit and specifically permitted in writing by the Specified Officer.

v" A Unit or Developer may import goods directly into the SEZ or through any other ports or airports;
land customs stations; inland container depots; foreign post offices; authorized couriers; or
through personal baggage of passengers authorized by the Special Economic Zone Unit; or via
Satellite data communication such as internet or any other telecommunication link.

v" Goods imported through ports or airports, land customs stations, or inland container depots shall

be allowed to be transferred in full cargo load or less than container load cargo by direct transfer
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from such port or airport or inland container depot or land customs station to the SEZ.

v" The Unit or Developer may also procure goods required for operations, without payment of duty,
from International Exhibitions held in India or from bonded warehouses set up under the Foreign
Trade Policy and under the Customs Act in the DTA.

v" The goods imported by the Unit or Developer shall be allowed to be transferred from the port or

airport to the SEZ without examination by the Customs Authorities at the port or airport.

v" The goods imported by a Developer or Unit shall be transhipped by the carrier or its agent directly
to the SEZ.

v" Where import cargo destination is the SEZ , delivery shall be allowed at the destination port or

airport on the strength of BoE assessed by SEZ Customs without any Transhipment Bond.

v" In case of high value goods imported through the airport, the goods may be transferred to the
Custodian who shall transfer the same to a designated Customs Area located inside the
Processing Area designated by the Specified Officer for further delivery to the Unit or Developer.

v" High value cargo imported through the airport may also be transferred under the Customs escort
at the option of the Unit or the Developer.

v Direct delivery shall be permitted at the place of import for clearance of goods imported by Units
and Developer from ports or airports or land customs stations or inland container depots as is

being done in the case of import of perishable or lifesaving drugs.

v" The SEZ Importer shall file BoE for home consumption in quintuplicate giving therein, description
with specially stamped endorsement as “SEZ Cargo” along with Bill of Lading or Airway Bill and
invoice and packing list with the Authorized Officer who shall register and assign a running annual

serial number and assess the BoE, on the basis of transaction value.

v Where the BoE is not assessed on the date of filing itself, the goods shall be allowed to be

transferred to SEZ Importer on the basis of the registered BoE.

v" Where the goods including Capital Goods are supplied free of cost or on loan or lease basis, the
BoE shall be filed jointly in the name of the SEZ importer, and the supplier.
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v" Where the goods including Capital Goods are supplied on loan or lease basis by a domestic

supplier, the BoE shall be filed jointly in the name of the SEZ importer and domestic supplier.

v" Assessed BoE shall be submitted to the Customs Officer at the place of import and the same shall

be treated as permission for transfer of goods to the SEZ Importer.

v" In case of sealed full container load, the goods shall be transferred to SEZ on the basis of

registered or assessed BoE after verification of the seal, without customs escort.

v"In case of other cargo, goods shall be allowed to be transferred to SEZ on the basis of registered

or assessed Bill of Entry either under customs escort or under transhipment procedure

v" No separate documents or transhipment bond shall be required to be filed and the transhipment

permission shall be stamped on the Bill of Entry.

v" On arrival of goods as full container load cargo or sealed truck, seal on the container or the truck,

as the case may be, shall be verified by the authorized officer, at the SEZ gate of entry.

v" On arrival of goods in less than container load cargo, verification of marks and numbers shall be

carried out at random by the authorized officer at the SEZ gate of entry.

v" The SEZ Importer shall submit fifth copy of BoE bearing endorsement of the authorized officer
that the goods have been received in Special Economic Zone, to the Customs Officer in charge of
the airport or port or inland container depot or land customs station or post office or public or
private bonded warehouses, as the case may be, within forty-five days from the date of clearance
of goods from such airport or port or inland container deport or land customs station or port office
or public or private bonded warehouse, as the case may be, failing which the officer in charge of
such airport or port or inland container deport or land customs station or post office or public or
private bonded warehouse, as the case may be, shall write to the Specified Officer for raising

demand of applicable duty from the SEZ importer.

v" Where goods are imported through courier the courier shall deliver the goods under customs

escort or to the custodian for deliver y of goods to Special Economic Zone Importer;

v" In case the SEZ is located away from the station where the goods have been imported by the

courier, the goods shall be transhipped to SEZ
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v' If the SEZ Importer is not able to get the courier parcels duty free, the duty paid by the said
Importer on such eligible goods shall be refunded by the Specified Officer

v" There shall be no examination of the goods and the goods shall be deemed to be out of charge on

the day of handling over of the goods to the SEZ Importer.

AVAILING EXEMPTIONS, DRAWBACKS AND CONCESSIONS

v The Unit shall execute a Bond-cum-Legal Undertaking with regard to its obligations regarding
proper utilization and accounting of goods, including capital goods, spares, raw material,
components and consumables and regarding achievement of positive net foreign exchange

earning;

v" The Developer and Co-developer shall execute the Bond-cum- Legal Undertaking with regard to
their obligations regarding proper utilization and accounting of goods, including goods procured or

imported by a contractor duly authorized by the Developer or Co-developer.

v" The Bond-cum-Legal Undertaking executed by the Unit or the Developer including Co-developer

shall cover one or more of the following activities, namely:

o the movement of goods between port of import or export and the Special Economic Zone;

o temporary removal of goods or goods manufactured in Unit for the purposes of repairs or
testing or calibration or display or processing or sub-contracting of production process or
production or other temporary removals into DTA without payment of duty;

o re-import of exported goods.

v' Every Unit and Developer shall maintain proper accounts, financial year wise, and such accounts
which should clearly indicate in value terms the goods imported or procured from DTA,
consumption or utilization of goods, production of goods, including by-products, waste or scrap or
remnants, disposal of goods manufactured or produced, by way of exports, sales or supplies in
the DTA or transfer to SEZ or EOU or EHTPU or STPUs or BTPU, as the case may be, and
balance in stock:

v" Unit and developers shall maintain such records for a period of seven years from the end of

relevant financial year.
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v" Unit engaged in both trading and manufacturing activities shall maintain separate records for

trading and manufacturing activities.

v' If there is a failure to achieve positive net foreign exchange earning, by a Unit, such entrepreneur

shall be liable for penal action.

PROCEDURE FOR PROCUREMENTS FROM THE DTA

v" The DTA supplier supplying goods to a Unit or Developer shall clear the goods, as in the case of

exports, either under bond or as duty paid goods.

v" Goods procured by a Unit or Developer, on which Central Excise Duty exemption has been
availed but without any availment of export entitlements, shall be allowed admission into the SEZ
on the basis of ARE-1.

v" The goods procured by a Unit or Developer under claim of export entittements shall be allowed
admission into the SEZ on the basis of ARE-1 and a Bill of Export filed by the supplier or on his
behalf by the Unit or Developer and which is assessed by the Authorised Officer before arrival of

the goods.

v if the goods arrive before a Bill of Export has been filed and assessed, the same shall be kept in
an area designated for this purpose by the Specified Officer and shall be released to the Unit or
Developer only after completion of the assessment of the Bill of Export.

PROCEDURE FOR PROCUREMENT FROM WAREHOUSE

v" Where goods are to be procured from warehouse, a Unit or Developer shall file a BoE with the
Specified Officer.

v" The Unit or Developer shall submit BoE assessed by the Authorized Officer to the Customs Officer

in charge of the warehouse from where the SEZ Unit or Developer intends to procure the goods.

v' The Customs Officer in charge of the warehouse shall allow clearance of the goods from the

warehouse for supply to the Unit or Developer without payment of duty on the cover of ex- bond
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Shipping Bill and on the basis of BoE duly assessed by the Authorized Officer;

Where the re-warehousing certificate by way of endorsement by the Authorized Officer on the
copy of ex-bond Shipping Bill is not received by the Customs Officer in charge of warehouse within
forty-five days from the date of clearance of the goods from the warehouse, the Customs Officer

in charge of the warehouse shall proceed to demand applicable duty from the supplier

PROCEDURE FOR PROCUREMENT FROM ANOTHER UNIT IN THE SAME OR OTHER SEZ

v

v

The receiving Unit or Developer shall file BoE for home consumption

On the basis of such assessed BoE, the goods shall be allowed to be transferred to the

receiving Unit or Developer under transhipment permit;

There shall be no requirement to file any additional document or bond(s) for the purpose of

transhipment of goods and the transhipment permission shall be stamped on the BoE itself

The supplying Unit shall submit the re-warehousing certificate to the Specified Officer having
jurisdiction over the supplying unit within forty-five days, failing which the Specified Officer of the
supplying Unit shall write to the Specified Officer having jurisdiction over the receiving Unit or

Developer for demand of duty from the receiving Unit or Developer.

Where the supplying and receiving Units or Developer are located in the same Special Economic
Zone, the movement of goods shall be allowed and such transactions shall be recorded in the
regular books of accounts of the receiving Unit or Developer and the supplying Unit and no BoE

shall be required to be filed.

ADMISSION OF IMPORTED GOODS OR FROM DTA

v

The goods, which require frequent entry into and exit from the Zone and which are not required for
carrying out authorized operations shall be allowed into or out of the SEZ on the basis of general

permission of the Specified Officer, who shall record the reasons for such permission.

In case a Unit is unable to utilize the goods imported or procured from DTA, it may export the
goods or sell the same to other Unit or to an EOU or EHTPU or STPU or BTPU, without payment

of duty, or dispose of the same in the DTA on payment of applicable duties on the basis of an
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import licence submitted by the DTA buyer.

CO-RELATION OF IMPORT CONSIGNMENT WI TH CORRESPONDING EXPORT CONSIGNMENT

v" The Unit shall account for the entire quantity of goods imported or procured duty free, by way of
export, sales or supplies in DTA or transfer to other SEZ Unit or EOU or EHTPU or Software

Technology Park Unit or BTPU or bonded warehouses and the balance held in stock.

v" At no point of time the Unit shall be required to co- relate every import consignment with its export
or transfer to other SEZ Unit or EOU or Electronic Hardware Technology Park Unit or STPU or
BTPU or sales in DTA or supply to bonded warehouses and goods held as stock and the Unit may
adopt ‘First-in-First-Out’ method and a consignment which has been received first, shall be

deemed to have been utilized first.

PROCEDURES FOR EXPORTS

v" The Unit shall file Shipping Bill, in quadruplicate, with the Authorized Officer of Customs in the
SEZ together with relevant documents, namely, invoice, packing list and Currency Declaration
Form (GR)

v' The goods shall not be subjected to routine examination and ‘Let Export Order’ shall be given on

the basis of self certification by the Unit provided that the goods may be sealed after examination.

v" The goods may be examined at the port, airport, Inland Container Depot or Container Freight

Station or Land Customs Station only in case of specific intelligence.

v" The Unit may export through Inland Container Depot located in the SEZ, or through any port or
airport or Inland Container Depot, provided that in case of export of large quantities of cargo
where it may not be possible to ship the cargo from the SEZ in one consignment, the Specified
Officer may allow the export of such cargo on execution of a Bond for the duty involved subject to
the condition that the Unit shall submit the proof of export within ninety days of removal of such
cargo under Bond, failing which applicable duty on the goods not exported shall be payable in

terms of the Bond.

v" Export through couriers shall be allowed only if the courier is an authorised courier, being

registered with the Commissioner of Customs.
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v" Goods shall be allowed to be handed over to the courier by the custodian as per the procedure

specified by the Specified Officer.

v" A Unit may export goods to be carried by foreign bound passengers authorized by the Unit in this

behalf as personal baggage, subject to the following

the Unit shall submit the shipping bill, invoice and Currency Declaration Form (GR) with
the authorised officer;

the shipping bill shall be assessed by the Authorised Officer in the same manner as is

done in the case of exports under free shipping bill;

the goods shall be transferred from the SEZ to the airport under the cover of assessed
shipping bill by the authorized agency approved by the Specified Officer or under escort
of Authorized Officer;

the goods shall be deposited with the warehouse at the airport against a “detention

receipt” issued by the Customs authorities at the airport

the consignment shall be handed over to the authorized passenger at the time of

departure on submission of original detention receipt.

the Unit shall submit to the Specified Officer, the proof of export issued by the Customs
authority at the airport within a period of fifteen days from the date of removal of the goods
from the SEZ.

where the facility of custodian is available in the SEZ and the airport, goods shall be

transferred and delivered to the authorized passenger at the airport by the custodian;

v" A Unit may export goods and services, through another Unit or merchant exporter or status holder

or EOU or EHTPU or Software Technology Park Unit or BTPU subject to following conditions

v'goods or services shall be manufactured or developed in the Unit concerned;

v requirements of positive Net Foreign Exchange Earning or any other conditions relating to

authorized operations shall continue to be discharged by the Unit;
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v' export orders so procured shall be executed within the provisions of these rules and the goods

shall be directly transferred from the Unit to the airport or port of shipment;

v' fulfilment of positive Net Foreign Exchange Earning by the Unit shall be reckoned on the basis of
the price at which the goods or services were supplied by the Unit to the status holder or merchant
exporter or other Unit or EOU or EHTPU or STPU or BPTU, Provided that such export shall be

counted towards fulfilment of obligations of the Unit only.

PROCEDURE FOR EXPORT THROUGH MERCHANT EXPORTER

v" Goods shall be exported directly from the SEZ or through any other port where the merchant
exporter files his shipping bill, in which case the goods shall move directly from the SEZ to the said
port of export on the basis of pink shipping bill as if these were movement of goods from one

warehouse to another.

v" Export document shall contain the name of the merchant exporter or the status holder and the Unit.

v" Merchant exporter or status holder, as the case may be, shall export goods under a free Shipping
Bill and submit a disclaimer that no Drawback, Duty Exemption Pass Book credit or fulfiiment of
export obligation under any export promotion scheme under the Foreign Trade Policy shall be

availed by him on the goods so exported.

v" A Unit may transfer goods, including goods imported or procured from DTA, to another Unit or
EOU or EHTPU or STPU or BTPU, subject to the following procedures,

v" The receiving EOU or EHTPU or Software Technology Park Unit or BTPU shall file BoE for
warehousing, along with invoice, procurement certificate issued by the Customs Officer in charge
of the receiving EOU or EHTPU or Software Technology Park unit or BTPU and packing list with
the Authorised Officer along with copy of the Letter of Approval and bonding licence provided that
in case the receiving Unit is a Special Economic Zone unit, BoE for home consumption shall be

filed in place of BoE for warehousing.
v On the basis of such BoE assessed by the Authorised Officer, goods shall be allowed to be

cleared to receiving EOU or EHTPU or STPU or BTPU or to a Unit in another Special Economic
Zone.
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v' The receiving EOU or EHTPU or STPU or BTPU or SEZ Unit shall submit the re-warehousing

certificate to the Authorised Officer having jurisdiction over the supplying Unit within forty-five days,

failing which the Authorised Officer shall communicate this fact to the Officer of Customs or Excise

having jurisdiction over the EOU or EHTPU or STPU or BTPU or to the Specified Officer for

demand of applicable duty from the receiving Export Oriented Unit or EHTPU or STPU or BTPU

or Unit in another SEZ, as the case may be.

v" Where supplying and receiving Units are located in the same SEZ, movement of goods including
raw materials shall be allowed subject to maintenance of accounts by both receiving and supplying
Units and no BoE shall be required to be filed.

v" The Authorised Officer may permit a Unit to transfer goods to an EOU or EHTPU or STPU or
BTPU or to a bonded warehouse, without payment of duty subject to following conditions, namely:
o the Unit shall transfer the goods against Procurement Certificate issued by the Central
Excise or Customs Officer in charge of receiving EOU or EHTPU or STPU or BTPU.

o a warehousing BoE shall be filed by the EOU or EHTPU or STPU or BTPU or by the
supplying SEZ Unit on behalf of the receiving EOU or STPU or BTPU, as the case may be,
with the Authorised Officer;

o EOU or EHTPU or STPU or BTPU shall submit re-warehousing certificate duly signed by
the Central Excise or Customs Officer having jurisdiction over the receiving EOU or
EHTPU or STPU or BTPU within a period forty-five days from the date of clearance of the
goods to the Authorised Officer;

PROCEDURE FOR SALE IN DTA

v" A Unit may sell goods and services in the DTA on payment of customs duties provided that goods
imported or procured from the DTA and sold as such without being subjected to any manufacturing
process shall be subject to the provisions of the Foreign Trade Policy as applicable to import of
similar goods into India.

v" DTA buyer shall file BoE for home consumption giving therein complete description of the goods
and/or service along with invoice and packing list.

v" The BoE for home consumption may also be filed by a Unit on the basis of authorization from a
DTA buyer.
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Where goods procured from DTA by a Unit are supplied back to the DTA, as it is or without
substantial processing, such goods shall be treated as re-imported goods and where the import
duty on such goods is “Nil” and while procurement of such goods no export benefits were allowed
against such goods, the Unit may be allowed to supply back such goods to DTA on the basis of

invoice only and filing of Bill of Entry in such cases shall not be required.

Goods supplied by a Unit to DTA on payment of duty may be brought back to the Unit for the
purpose of repair within a period of six months from the date of clearance, or within such period as
may be extended by the Specified Officer or within the warranty period whichever is later, on
payment of duty on the value of repairs subject to the condition that the identity of goods is

established

Goods on which any export entitlements were availed at the time of procurement of goods may be
supplied back to the DTA on payment of duty equivalent to the export entitlements availed subject
to the condition that the identity of goods being supplied back to the DTA is established Provided
that where no export entittements are availed, such goods may be supplied back to the DTA

without payment of duty.

TEMPORARY REMOVALS TO DTA

v

v
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A Unit may remove following goods from the SEZ to DTA without payment of duty.

Goods imported and admitted into the SEZ after payment of applicable duty and such goods are
cleared into DTA, without any processing, subject to the condition that the identity of goods is

established.

The Unit may temporarily remove following goods to DTA without payment of duty, namely:

capital goods and parts thereof for repairs and return thereof;

goods for display, export promotion, exhibition and return thereof;

goods for job work, test, repair, refining and calibration and return thereof;

laptop or notebook computers or video projection systems for use by authorized employees of a

Unit or Developer;

A Unit may transfer goods to DTA or abroad for repair or replacement or testing or calibration,
quality testing and research and development purposes under intimation to the Specified Officer

and on maintenance of records for movement of such goods.
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v A Unit may transfer goods for quality testing or research and development purposes, to any
recognized laboratory or institution, without payment of duty, on giving an undertaking to the
authorized officer for the return of such goods, provided that if such goods have been consumed
or destroyed in the process of testing or at the time of research and development, a certificate from
the laboratory or institution to that effect shall be furnished to the Specified Officer by the Unit.

PROCEDURE FOR TEMPORARY REMOVALS IN DTA

v Removal of goods for the activities shall be undertaken by the Unit on the cover of serially
numbered pre-authenticated challans, authenticated by the Managing Director or owner or
working partner or the Company Secretary or by any person duly authorized in this behalf by the

company or owner or working partner.

v' The goods shall be brought back to the SEZ within one hundred and twenty days from the date of
taking the goods out of the SEZ.

v" If a Unit fails to bring back the goods into SEZ within the period the duty applicable on such goods
shall be paid by the Unit.

ABBREVIATIONS

SEZ : Special Economic Zone

FTZ : Free Trade Zone

BoE : Bill of Entry

DTA : Domestic Tariff Area

EOU : Export Oriented Unit

EHTPU : Electronic Hardware Technology Park Unit
STPU : Software Technology Park Unit

BTPU : Bio Technology Park Unit
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